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VERVE ENERGY — DEBT 

16. Hon KATE DOUST to the Minister for Energy: 

(1) What is Verve Energy’s current debt?  

(2) What dividends were paid to government by Verve Energy in 2010? 

(3) Does the minister consider it appropriate that Verve profits are being used to prop up the government’s 
budget rather than paying off Verve’s substantial debt?  

Hon PETER COLLIER replied: 

I thank the honourable member for some notice of the question. 

(1) As at 31 January 2011, Verve Energy’s debt was $1 193 million—Western Australian Treasury 
Corporation, $1 004 million; finance lease, $189 million. 

(2) Dividend payments for the 2009–10 financial year are yet to be finalised.  

(3) This government has stabilised the previously untenable loss-making position that Verve was forced 
into by the previous vesting contract between Verve and Synergy. Verve Energy has been incurring 
large financial losses as a result of retail electricity tariffs being below cost-reflective levels and the 
previous government’s requirement that Verve Energy bear the financial impact of this situation. The 
government considered this situation was unsustainable and has replaced the vesting contract with a 
more conventional contractual arrangement under which Synergy is now required to pay Verve Energy 
for its electricity generation at prices that enable Verve Energy to recover its costs. In addition, the 
government is transparently funding the difference between the prices paid by consumers and the cost 
of supplying electricity by way of subsidy payments to Synergy. It is appropriate for the government to 
receive a dividend from Verve Energy’s profits after tax, scheduled debt payments and depreciation. 
This practice also ensures appropriate competitive neutrality with private power providers who also 
operate in the south west interconnected system. Due to the changes made by the Liberal–National 
government, we are now able to show clearly and transparently what the operating cost is for our 
utilities and the real cost of providing electricity to businesses and residential consumers across the 
state.  

 


